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Administered by Coventry Health and Life Insurance Company
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February 28, 2014

The Honorable Senators of

The Nebraska Unicameral Legislature
P.O. Box 94604

Lincoln, NE 68509

Dear Senator:

Pursuant to the Comprehensive Health Insurance Pool Act, Section 44-4225 (1), we are
submitting the attached documents for your review.

We have included the audited financial statements for fiscal year 2012 as well as the December
2013 financial statements.

For further information or assistance, you may contact me or Coventry Health Care of
Nebraska, the pool-administrator. The contact information is above.

Sincerely,
Victor Kensler, Chairman
Nebraska Comprehensive Health Insurance Pool
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2013 Annual Report

Coventry Health Care was the administrator of the Nebraska Comprehensive Health Insurance
Pool (NECHIP) during 2013 calendar year.

Here are the financial highlights.

Premium income for 2013 was down approximately $1.7 million or 6% from 2012
($30,441,527 in 2012 to $28,717,657 in 2013). This was due to a 17% decrease in
policy holders from 3463 to 2969.

Administrative costs for 2013 were down approximately $606K ($2,158,738 in 2012 to
$1,552,287 in 2013) or 28% due to reduced rates and the reduction in policy holders.

There was an increase in premium’s receivable from 2012 to 2013 ($126,776 in 2012 to
$218,044 in 2013). There were 148 policy holders with premiums outstanding as of
December 31, 2012 as compared to 280 policy holders with premiums outstanding
December 31, 2013. NECHIP policy holders were informed that the program was
ending December 31, 2013 due to the implementation of the Affordable Care Act and
the Health Insurance Marketplace effective January 1, 2014. As a result, many policy
holders did not make a payment for December, 2013 knowing they had a 30 day grace
period. Accordingly, Coventry adjusted those policy holders’ termination date to
November 30, 2013. Some of those policy holders apparently could not afford to make
their December, 2013 NECHIP payment because they were required to make their
January payment for their Heath Insurance Marketplace policy in that month. Coventry
also adjusted their termination dates to November 30, 2013 and requested a refund
from the providers if claims were paid for the month of December, 2013.

NECHIP terminated 2897 policy holders on December 31, 2013. 72 policy holders
remained active beginning January 1, 2014 because they are on Medicare due to a
disability and are not eligible for coverage on a guaranteed issue basis under the
Affordable Care Act. NECHIP is seeking potential solutions to reduce that number, but
a certain number are likely to remain as policy holders or become eligible for NECHIP.
Because of the significant reduction of policy holders, NECHIP anticipates a significant
reduction in state support in 2014 although those remaining on the system will be high-
expense users. Moreover, claims from 2013 will continue to come in with an anticipated
run-out/off of 12 to potentially 18 months.

The NECHIP Board believes that the change of administrators in 2012 has had a
measurable impact on the reduction of and control of claims this year and last year.

NECHIP will continue to function according to the NE statutes, until a federal or state
solution is reached for under the age of 65 policy holders who currently are or become
eligible for Medicare by reason of disability



NEBRASKA COMPREHENSIVE HEALTH INSURANCE POOL

Balance Sheets
Dec-13

ASSETS

Cash

Receivable from CHIP Distributive Fund
Less Allowance for doubtful assessments

Premiums receivable

Total Assets

LIABILITIES AND EQUITY

Reserve for incurred claims

Unearned premiums

Advances held by administrator
Advanced Assessment Premium Relief
Accrued Liabilities

Disease Management Accrual

Total Liabilities

Equity

Total Liabilities and Equity

2013

7,913,062
0

0

218,116

8,131,178

3,967,000
11,313
3,634,735
0

518,130
0

8,131,178

8,131,178




NEBRASKA COMPREHENSIVE HEALTH INSURANCE POOL
Statement of Income and Equity
For the Month Ended December 31, 2013

Current 2013
Month Year-to-Date

Premium income 2,227,490 28,717,655
Claims incurred 3,299,668 44,847,066
(Claims Paid) $4,530,741 $46,486,872
(Difference) (1,231,074) (1,639,806)
(1,072,178) (16,129,410)

Operating expenses:
Administrative Cost 117,472 1,652,216
Referral Fees 100 3,800
Audit Fees 5,000 20,000
Miscellaneous 14,348 52,508
Total operating expenses 136,920 1,628,524
Gain (loss) from operations (1,209,098) (17,757,934)
Investment income 72 2,771
Investment expense 0 0

Disease Management Expense

Premium Relief Credit Expense 0 0
Net gain (loss) (1,209,026) (17,755,163)
CHIP Distributive Fund 1,209,026 17,755,163
Premium Credit Relief Fund 0
Total Fund 1,209,026 17,755,163
Equity, beginning of year 0 0
0 0

Equity, end of year





















































































